POWER NEW YORK

225 GREENFIELD PARKWAY, SUITE 201 » LIVERPOOL, NY 13088
PHONE: (315) 413-2700 « FAX: (315) 461-8577

April 11, 2000

Dear Settlement Participant:

Enclosed is your copy of the final version of the Upper Hudson/Sacandaga
River Settlement Offer filed with FERC today. In addition, in compliance with our
December 7, 1999 agreement, enclosed is a copy of the E.J. West amendment
application executed by the Hudson River Black River Regulating District and Erie
Boulevard Hydropower (Erie). This amendment application was concurrently filed
with the Commission under separate cover.

A few corrections were made in the enclosed Settlement Offer prior to filing it
with FERC. The only important changes made in this regard are as follows:

e pp. 1-2(Section 1.0): the list of Parties was shortened by removal of names
of those who did not provide signature pages (Finch, Pruyn & Co., Inc.;
Frank Wozniak; National Audubon Society NYS).

e p. 72 (Section 6.5.1): the description of partial pneumatic flashboards at
Sherman Island was made consistent with the 1991 Application for New
License.

e pp. 82 - 83 (Section 8.3.1): the third paragraph in Section 8.3.1 was removed
per agreement with Saratoga and Fulton Counties.

e Appendix D: Track changes in the former copy were removed and the title
to Table D1 was added at the top of page D-15

e Appendix E was revamped to include only the Lookup Tables and a repeat
of Table D1 per agreement with Saratoga and Fulton Counties.

In addition, Betty Lou Bailey supplied a number of useful corrections to
typographical errors and syntax. These were adopted wherever possible.

If you have any questions regarding these corrections, please do not hesitate to
contact either Andy Sims or me. To avoid confusion and inadvertently referencing the
superceded signature copy of this Settlement Offer that you were sent on March 8,
2000, it is recommended that you either discard the prior copy or conspicuously mark it
SUPERCEDED.

The attached Settlement Offer transmittal letter also states: “This Settlement
Offer will also be submitted to the NYSDEC with a request that the Administrative
Law Judge in the NYSDEC's administrative hearing remand the matter to NYSDEC
Staff for 401 water quality certificate issuance consistent herewith.” By receipt of this
transmittal the NYSDEC is requested to follow up with the ALJ accordingly and to
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proceed with the issuance of the 401’s for our projects consistent with the enclosed
Settlement Offer.

It indeed is a pleasure, at long last, to distribute this final Settlement Offer to all
settlement participants. Thank you for your participation and cooperation in achieving
this monumental task.

Sincerely,

Yooy | dutt

Jerry L. Sabattis

Encs

XC: Janet Audunson
Sam Hirschey
A E. Sims

T. J. Sullivan



UPPER HUDSON/SACANDAGA
SETTLEMENT AGREEMENT

E. J. West Project, FERC No. 2318
Stewarts Bridge Project, FERC No. 2047
Hudson River Project, FERC No. 2482
(Spier Falls and Sherman Island Developments)
Feeder Dam Project, FERC No. 2554

List of Signatories

Adirondack Boardsailing Club Inc. (Dick Blackmer)
Adirondack Council (Bernard Melewski)

Adirondack Mountain Club (Betty Lou Bailey)

Adirondack Park Agency (Daniel Fitts)

Adirondack River Outfitters, Inc. (Gary Staab)

American Rivers (Andrew Fahlurd)

American Whitewater (Pete Skinner)

Association for the Protection of the Adirondacks (David Gibson)
Erie Boulevard Hydropower, L.P. (Jerry Sabattis)

Feeder Canal Alliance (Christopher Reed)

Fulton County Board of Supervisors (Jim Mraz — 2 copies)
Glens Falls Chapter of the Adirondack Mountain Club (J acqueline Bave)
Great Sacandaga Lake Association (Willard Roth)

Great Sacandaga Lake Fisheries Federation, Inc. (Jack Smith)
Great Sacandaga Lake Marinas (Walt Ryan)

Hudson River/Black River Regulating District (Thomas Brewer)
Hudson River Rafting Co., Inc. (Patrick Cunningham)
International Paper (Thomas Uncher)

National Park Service (Kevin Mendik)

New York Rivers United (Bruce Carpenter)

New York State Conservation Council (Henry Cosselman)

New York State Department of Environmental Conservation (Bill Little — 6 copies
including NYSDEC original and ALJ original)

Niagara Mohawk Power Corporation (Michael Murphy)
Sacandaga Outdoor Center (John Duncan)

Saratoga County Board of Supervisors (Jean Raymond — 3 copies)
Town of Hadley (Tom Mason)

Trout Unlimited (George Schmidt)

U.S. Fish and Wildlife Service (Steve Patch)
W.ILDW.ATERS (Doug Azert)
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